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Companies from South Korea and Japan have announced plans to either expand their current
operations or establish new operations in Mexico to take advantage of tariff reductions and an
increase in consumer demand created by the North American Free Trade Agreement (NAFTA).
The most significant investment announced during the month came from South Korea's electronics
company Samsung, which on Sept. 29 revealed plans to build a 790,000-square foot plant in Tijuana,
Baja California state. Once the plant is built, Samsung will be the third electronics manufacturer
from South Korea to operate in Mexico. According to company officials, Samsung will initially invest
US$500 million in construction of the facility, which will start out manufacturing color picture glass
tubes for televisions, microwave ovens, and washing machines, while also assembling computer
monitors. Eventually, the plant will as well produce videocassette recorders, television parts,
cameras, and telecommunications devices.
Samsung officials expect the new facility to employ 5,000 workers and generate US$2 billion in
annual sales revenues when it starts full operation in 1996. Through the Mexican plant, company
officials hope to boost sales in Canada and the US. According to electronics industry sources, the
enactment of the North American Free Trade Agreement (NAFTA) on Jan. 1, 1994, combined with
the potential to expand into the lucrative South American market, has made Mexico an attractive
base of operations for South Korean investors.
Another South Korean electronics company, Goldstar, spent US$13 million this year in an expansion
that will more than double its production of color televisions in Mexico to 2 million sets a year.
Goldstar's factory in Mexicali, Baja California state, is expected to produce one million color
television sets and generate US$180 million in sales revenues this year. Moreover, company officials
recently announced plans to move more operations to Mexico to produce appliance parts in the
country.
Meantime, nother South Korean company, Daewoo Electronics, inaugurated a US$22 million
factory in Mexico to build 100,000 refrigerators and 150,000 washing machines a year. The plant is
expected to be in full operation by April of 1995. Daewoo Electronics has operated a US$20 million
color television assembly plant in Mexico since 1991. That factory currently produces one million
television sets per year.
The growth of the South Korean companies has also encouraged Japanese-based Sony Corporation
to expand its manufacturing capability in Mexico to meet the increasing competition. In midSeptember, the company revealed plans to more than double the number of goods produced
in Mexico from 200 to 500. In addition, the company expects to increase its exports to Mexico
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from Japan and other Asian operations. In order to accommodate the expected increase in sales
in Mexico, during September Sony announced plans to build two new service and distribution
centers, one in Sinaloa and the other in Yucatan state. In addition, the company expects to expand
operations at existing distribution centers in Mexico City, Tijuana, Guadalajara, Monterrey, and
Veracruz. Another Japanese company that announced expansion of operations in September was
the automobile manufacturer Nissan.
According to company officials, production at Nissan's plant in Aguascalientes is expected to
increase by 15% by 1995, partly to accommodate an increase in shipments of Sentra models to the
US, which are expected to total 20,000 units. Nissan officials said the transfer of production from
Japan to Mexico represented a cost-cutting measure.
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